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NJPCA Responds to HRSA's Announcement Sending $6.8M in Stimulus Funding to NJ's Community Health Centers  

FOR RELEASE: IMMEDIATE, March 30, 2009 

The announcement made Friday, March 27th, that $6,820,825 stimulus funding will come to New Jersey's FQHCs is not a panacea for their on-going financial problems, said Katherine Grant-Davis.  The announcement was made by Mary Wakefield, the new head of the Health Resources and Services Administration in Washington, DC. 

"We are very thankful for the attention and the investment of the federal government. These funds will be put to good use creating more than 172 jobs and serving over 57,000 new patients. However, the rate at which people throughout the state are losing their jobs and health insurance means more strain on our FQHCs.” 

“Our health centers provide quality care regardless of a person's ability to pay even though many of them often operate with only a couple days of cash on hand. This leaves New Jersey’s health care safety net extremely vulnerable and with the increase we are sure to see in uninsured patients over the next two years that safety net will be in dire fiscal straits.” 

"These new federal funds are not a substitute. They are to build infrastructures only. The state has to support community health centers and fine a way to continue to reimburse them for uncompensated care to New Jersey’s citizens.  None of the stimulus funds provide any type of reimbursement.”
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Additional Information on HRSA Announcement of Stimulus Funds

HHS Releases $338 Million to Expand Community Health Centers, Serve More Patients 
The new leader of the Health Resources and Services Administration (HRSA), Mary Wakefield,  announced the release of $338 million to expand services offered at the nation's Community Health Centers. Wakefield made the announcement during a speech at the NACHC 2009 Policy and Issues Forum, which is being attended by more than 2,000 health center professionals from across the country. The money was made available by the American Recovery and Reinvestment Act and comes as more Americans join the ranks of the uninsured.

"More Americans are losing their health insurance and turning to health centers for care," said Wakefield. "These grants will aid centers in their efforts to provide care to an increasing number of patients during the economic downturn." 

By way of example, Wakefield noted Family Health Care Clinic in Pearl, Mississippi, which is "bursting at the seams" with patients who need care. The health center is to receive more than $1.3 million in grant funds to expand capacity and staff. 

Wakefield also noted that health centers can help the nation cut overall health care costs because health center patients are less likley to require hospitalizations and emergency room care. 
The grants -- titled Increased Demand for Services (IDS) grants -- will be distributed to 1,128 federally qualified health center grantees. Health centers will use the funds over the next two years to create or retain approximately 6,400 health center jobs, according to HRSA. Wakefield noted that the way the money is used will be tracked for accountability at recovery.gov. 

The IDS awards are the second set of health center grants provided through the Recovery Act. On March 2, President Obama announced grants worth $155 million to establish 126 new health centers. Those grants will provide access to health center care for 750,000 people in 39 states and two territories. 

To see a list of grantees by state, visit HRSA’s website (www.hrsa.gov). 
